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Uxiroryt Covexants. Beooner and Lender corenant and zgree as follows:

1. Paymixr of Priscipar axp Isiesest. Bosrower shall promptly pay when due the principal of and inwrest on the in-
debtedness evidenced by the Note, prepayment and e chirges as provided in the Note, and the prindpal of and intetest on any
Future Advinces secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject o applicable Liw «r t0 2 written waiver by Lender, Bormower shall pay to
Lender cn the day monthly installments of principal 2nd interest ate payable under the Nete, until the Nete is paid in full, a sum
{berein “Funds' ) equal to cnetwelfth of the yeardy taves and acsessments which may anain priority ever this Margage, and ground
rents on the Propenty, if any, plus one-twelfth of yeurly premium instalments for hazard insurance, plus cnenwelfth of yearly pre-
mium instaliments for mengage insunance, if any, all as reasonably estimated initislly and from time o time by Lerder on the basis
of assessments and bills and reasonable estimates therec.

The Funds <hall be bekd in an institution the deposits of acounts of which are inmred f guirantead by a Federal or sute
sgency (including Lender if Lender is sixch an institurizn). Lender shall apply the furds to pay sid tixes, swsessments, insurince
premiums and ground rents. Lender may nct charge for so holding 2nd applving the Funds. anslyzing ©id acovunt, or verifyirg and
compiling <aid assessments and bills, unlas Lender pays Borrower intetest ¢n the Funds and applicable Liw permits Lender 1o make
sich a charge. Borrower and kender may agree in writing 2t the time of exevution of this Mortgage thot interest on the Funds shall be
paid 1> Borrower, and unless such agreement is made o apphicable Law requires such interest ta be paid, Lendes shall not be required
to pay Blrawer any interest of earnings on the Funds. Lender shall give to Bommuwer, without charge, an annual scccunting of the
Funds showing credits and debits to the Funds and the purpise for which each debit 10 the Funds was made. The Funds are pledead
as additiznal security for the sums secured by this Mangage.

If the amecant of the Funds held by Lender, ngetker with the future monthly installments of Funds payable prict to the
due dites of uixes, assessments, imsurance premiums and ground rents, shall exceed the amcunt required to pay said taxes, assess-
@ents, insunance premiums and ground rents as they fall due. such excess shall be, at Borrower’s opticn, either promplly repad to
Berrower o aredited 1o Borrower on montkly installments of Funds. H the amcunt of the Funds kel by Lender chall not be
suffxient to pay taxes, assessewnis, insurznce premiums and grourd rents as they fall due, Boagrower shall poy to Lender any amount
pecessary to make up the deficiercy within 30 days from the dite nitice is mailed by Lender to Borrower requesting payment therecd.

Ugon payreent in full of all sums secured by this Meoaigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 berecf the Propenty is soid o the Property is ctherwise acquired by Lender, Lender shall apply,
o biter than immedistely pris 1o the sale of the Property of its acquisition by Lender, any Funds beld by Lender at the time cf
application as 2 credit againgt the sums sevured by this Moagage.

3. Arrricamion ofF Pavsests. Unless applicable hiw provides otherwise, 3ll paymenss received by Lender under the Note
and paragraphs 1 and 2 hereof chall be applied by Lender birst in payment of amounis payabke to Lender by Barcwer under paragraph 2
berek, thep to interest pavatle ca the Note, then 1o the principal of the Nuze, arad then 1o interest and principal on any Feture Advances.

3. Cuarces; Liess. Bearcwer shall pay all waxes, assesaents and other charges, Bnes and impositions attributable w the
Property which may anain a pricrity cver this Magage, and keatehdd puyments o greund rents, if any, in the manoer provided
under paragraph 2 herecf ca, if nct paid in soch menner, by Burower making peyment, when due, directly to the pavee thereck.
Berrower shall promptly furnish 1o Lender all Notices of ameunts due under this panagraph, and in the event Borrower «hall make
payment directly, Barrower shall prompdy furnish to Lender receipes evikncing such payments. Boarower shall promptly discharge
any lien which has pricrity cver this Montgage: provided, that Borrower shall nct be requited to discharge any such Len so kong as
Borrower shall agree in writing 10 the payment of the obligatiin secured by such lien in a minper scceptable to Lender, or shall in
good faith cootest such Lien by, < defend enforcement of such lien in, kgel proceadings which cperate to prevent the enforcement
of the Len or forfeiture of the Property o any part therecd.

5. Hazarp Insurance. Borrower shall keep the improvemen:s now existing or hereafter etected on the Property insured
against kess by Bre, hazards included within the term “extended covenige,” and axh cther hazards as Lender may require and in soch
amcunts and for such periods as Lender may require; proaided, that Lendir shall ot require that the amount of such coverzge excead
that amount of coverage required to pay the sums secured by this Mongage.

The insurance carrier providiog the incurance hall be chren by Bortower subject to approval by Lender; provided, that such
apgeeval shall not be unrezsonably withheld. All premiums ca insurance pebicies <hall be paid in the manrer provided under para-
gaph 2 bered o, if rt peid in such manner, by Burower muking paymerns, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall te in form acceprable to Lenda and shall inclode 2 standard moatgage
clavse in faver of and in form acceptable o Lender. Lender shall have the right to held the policies and renewals therecf, ard
Borrower shall prompely fumnish to Lender alf renewal notices and all receipts of paid premiums. In the event of Juss, Borrower shall
give ptompt notice 1o the insurance cartier and Lender. Lender may make proof of loss if nca made promptly by Borower,

Unless Lender and Borower otherwise agree in writing, itsutance procoeds shall be applied to rotorstion o tepair of the
Property damaged, provided such restoration or repair is ecupomically feasible and the security of this Mottgage ic mct thereby
impaired. 1f such restoration of repair is nt ecnomically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be appliad 1o the sums sevured by this Martgage, with the cxces, if any, paid to Borrower. If the Propenty
is atandaed by Borrower, ot if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1o
Borrower that the insurance crrier offers to scttle a clim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration ot repair of the Property oc to the sums secured by this Mestgage.

Unless Lender and Bortower othenvise agree in writing, any such application of procecds to principal shall not extend ox
postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof o1 change the amount of such installments
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Botrower in and to any insurance
policies and in and to the proceeds thereof resulting frem damage to the Propenty prict to the saie or acquisition shall pass to Lender
1o the eatent of the sums secured by this Metgage immediately price to such sale o1 aoquisition.

6. Preservamion axp Mastenaxce of Prorrriy; $rasesoros; Coxposinmums; Prassep Usay Deverorstenys. Borrower
shall keep the Property in good repair and shall net commit waste ¢r permit impairment ot deterioration of the Property and shall
comyly with the provisions of ary lease if this Mongage is on a leasehold. 16 this Monigage is cn a unit in 2 condominium or a
phinned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating or govern-
ing the condeminium or planced unit development, the by-laws and regulations of the condominium o planned unit develspment,
and constituent documents. If a condominium or plainned unit development rider is exetuted by Borrwer and secorded together
with this Mortgage, the covenants and agreements of such rider shall be incurporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hereof.

7. ProtecTion of LExpers Srcuriry. If Borrower fails 10 perform the covenants and agreements contzined in this Mortgage,
or if any action o procceding is commenced which materislly affects Lender's interest in the Property, including, but not limited to,
cminent domain, insolvency, code enforcement, or arrangements or proceedings invelving a bankrupt or decedent, then Pender at
Lender’s option, upon notice to Botrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, incleding, but not limited to, disbursement of reasonable attorniey’s fees and entry upon the Property to
make repairs. If Lender required mortgage insurance as 2 conditicn of making the loan secured by this Mongage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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